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SUBJECT: US FERROUS SCRAP EXPORTS - SECOND QUARTER CON- 
TINGENCY ALLOCATIONS 

REF: SANTIAGO 3469 

1. WE SOMEWHAT PUZZLED BY ALLEGATIONS CONTAINED REFTEL, 
WHICH WOULD APPEAR TO INDICATE THAT CHILEANS HAVING DIFFI- 
CULTIES IN FULLY UTILIZING CONTINGENCY ALLOCATION GRANTED 
CHILE EARLIER THIS QUARTER. COMMERCE DEPT EXPORT LICENSING 
REGULATIONS REQUIRE THAT US EXPORTER HAVE EXPORT CONTRACT 
OR FIRM ORDER IN HAND PRIOR TO APPLYING FOR EXPORT LICENSE 
(ULTIMATE CONSIGNEE MUST BE SHOWN ON LICENSE APPLICATION), 
AND ENTIRE CHILEAN ADJUSTED SECOND QUARTER QUOTA OF 21,600 
ST (1,600 ST REGULAR QUOTA, PLUS 20,000 ST CONTINGENCY 
ALLOCATION) HAS ALREADY BEEN LICENSED TO THE THREE US EX- 
PORTERS ENTITLED TO SHARE CHILEAN QUOTA. THIS WOULD INDI- 
CATE THAT FULL AMOUNT OF CHILEAN ADJUSTED SECOND QUARTER 
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QUOTA HAS ALREADY BEEN SOLD TO CHILEAN BUYERS. 
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2. IT POSSIBLE THAT ESCUDERO CURRENTLY EXPLORING POSSIBILI- 
TIES OF PURCHASING CHILEAN THIRD QUARTER QUOTA SCRAP (WHILE 
NO DEFINITE FIGURE YET AVAILABLE, COMMERCE'S ANNOUNCEMENT 
LAST WEEK OF 2.1 MILLION ST THIRD QUARTER PROPOSAL WOULD 
INDICATE CHILEAN REGULAR THIRD QUARTER QUOTA OF 1,600 ST). 
KISSINGER 
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